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fom: PROKOM Software S.A.

81-319 GDYNIA, SLASKA 23/25 (POLAND)
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This /s & summary transiation of the company statement communicated to the Polish Securitiss Cormmission according to paregraph 1.2 and §7,1.1 of the
Decree of the Ministries Committee, dated 160 Oclober of 2001 (Official Journal no 139 iten 1568) in regards lo type, form, and domain of current and periodic
information as well as time Intarvals for thelr dellvary of the Information by the Issuars whose shares wers admitted ta public exchanga.

subject: QUARTERLY REPORT FOR 3R° QUARTER 2003 UNDER POLISH ACCOUNTING STANDARDS

The Management Board of Prokom Software SA informs, that:

Attached please find a copy of the Quarterly Report for 3« quarter 2003 under Polish Accounting Standards.

: 14 Nov 2003 Darlusz Gorka
\\\\\\\\\\\\\‘\ Member of the Management Board
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Pursuant lo section 1.2, section 57.2 snd gsectlon 58.1 of the Dearoe of the Councll of Ministers of 16 October 2001
¢ the Management Board of Prokom Software S.A.
Informs abotr the quanerty financial repon for ihe 3rd quaner of 2003
Novamber 14, 2002

(dale of repory

0. 300 28 .09.d082. 30,08, 28 207

I Revenucs 869 539 695 162 222 280 181 580
I, Dpursling profil 86 583 144 081 22 188 37 630
NI, Profit bafore income tax B3 017 ag 735 21 325 23 439
W.  Nel profil 35 548 47 037 9 087 12 288
V.  Cash flows from operating activities 97 704 134 283 22 400 35 079
Vi.  Cash flows frem investing adlivities (192 635 (113 197, (44 141) {29 568

Vil Cash flows from financing adivitics 49 210 (74 B34 )| 4 404 (19 586

Vi, Nelincreasa (decrease) in cash and cash squivalents (75 621) {53 89B) (17 337) (14 078

(X,  Tolal asgels 1498 815} 1 477 783 322 346 2584 279
X. Total liabilities 750 738 538 788| 161 675 132 114
X!, Leng-term iiabifides 250 147 215 856 49 563, 52 854
XI|. Shorl-lerm liabliilles 453 644 293197 97 694 71 894
X1}, Snereholdars' equity 815 385 512 374 132 5268 125 637,
XIV.  Share capitat 13 781 13 462 2870 3 301
XV. Number of shares 33 781 201 13 534 524 13 781 201 13 534 524
XV!. Basic eamings per ordinary share (in PLMN / EUR) 5,39 7,91 1,28 2,07]
XVIi, Diluted samings per ordinary share (in PLN / EUR) - ~ - E
XVill. Book value per 2hare (In PLN / EUR) 44,62 37,86 961 9.28
XIX. Diluled book vilus per share (in PLN / EUR) - m | N
XX. Dlvidend (elther pald or declarcd) per share (in PLN/ EUR) E - - -

Aggetls

I. Fixed asaeta 79391 795 5&5 548 608 564 737
1. Intangible fixed assats, including: 25373 27 228 7 063 7 388,
- goodwlll 77 94 145) 162
2. Goodwill on consolidation 180 527 194 887 114 051 120 736!
2. Tanpibls fixsd assals 132 040 134 B22 B7 189 &7 465
4, Long-term receivahles 3 563 2846 3 820 3883
4.1, From related paries 1 802 1 802 1602 1602
4,2. From ofther pariies 1 881 1 244 2318 22e1
5. Long-tarm Invastmants 421 561 406 095 322 529 338 28D,
%.1. Land and buildings - - - i
5.2. Intangible fixed assets - - - -
5.3, Long-term financial investments 421 312 405 850 322303 338 075
a) in relaled partins, inch.ding: 326 020 314 €56 274328 274 287
- invesiments i associaled undertakings accountad for by the squity method of accounting 25 647 27 686 13 320 13 88
- investmanls in subsidianies na! included in the consolidation 3 822 3323 978 472
b) in other parties 85 282 91 194 47 977] 63 7848|
5,4, Other long-tere investirmenls 249 249 224 224
6, Deferred lax and long-term deferred cosls 30 901 29 502 33 857 27 0185,
8,1, Delerrad lax 26 318 26 348 28 074 19 918
8.2. Delerred casle a4 582 3164 5783 7 100
[I. Current assete TO2 B 625 064 525 172 451 721
1. Invenlones 28 83 18 308 72 844, 83 bos|
2. Receivables 61 772 361 902 305 425 2729 971
2.1. From related parties 25 108 27 §72 83 508 681 661
2.2, From other parlics 336 688 334 20 241 819 168 310
3. Short-lerm Invesiments 280 538 218 941 146 655 151 461
3,1, Short-lerm financial investiments 280 538 218 B41 148 855, 151 361
3) in relaled parties 70 297 18 BO7 49 563 77 013
) In other parles 183 058 Do 143 77 817 50 827*
c) cash and cash equivalsnts 47 181 108 8981 18 275 23 521
3.2, Olher shor-term Invesiments D - - .
4. Short-term defgmed costs 31 853 25913 4 2439 €401
Tolal aggats 1496 815 1420 629 1077 782 4 016 628
Fage 1
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1, Bhare capltal 13 791 13 534 13 482 13 482
2. Unpaid dsatElOM SOFTWARE SA SA-0ST 472002 - - - ]
3. Own shares held (ngqgative vilue) - - ~ |
4. Spare capltal 598 852 858 800 555 B84 499 747
5. Revaluation reserve - - - -
&. Other sparc capilal - - - u
7. Exchange cate diflerencas on consolidalion - - - -
3) foreinn exchange gains - - - -
b) foreign cachange Josses - - - -
8. Undistribuled grafit (nol coverad loss) trom previous years (134 BO5) {134 605)] (104 114) (48 287
8. Ne! prof floss) 35 548) 29 353 47 037 43 881
10. Nol profit deductione (negative value) - - - -
LI, Minority interest 130 481 132 166 26 620 21 696
Ill, Badwill on consolidation 210 221 - -
v, Liabilities and provislons 750 738 721 360 538 788 436 028
1. Defetred Incomse lax And provisions aa 858 28 2581 16 925 16 BBO|
1.1. Deferred Incoms lax . 17 318 5 868 - -
1.2. Provistons for retirement benefits and eguivalent 1 262 1224 BQO BSS
3) long-term provisions 11680 1224 8OO 585
b) shoriiorm provisions 102 - - -
1.3. Dther provisiana 20 075 21 188 18 025 16 025
a) johgelerm provisions 882 2 DE5| - -
b) ghart-term provislons 18 183 10 104 16 0281 . 16 Q25
2. Leng-lerm lisbilies 230 147 257 150 215 556, 225 182
2,1, To related partles 34 34 4 34
2.2. To other partles 230 113 257 116 215522 225 128
3. Short-term fighililles 453 €4¢ 384 178 283 197 234 332
3,1. To rejaled partles 4495 491 1475 187]
3.2. Ta ather parties 445 091 388 636 289 919 232 578
3.3. Speclal funds 4058 4 052 1803 1637,
4. Badwill and secruals 28 2 41770 13 210 9 808!
4.1. Badwill - - 18! a2
4.2, Accruals 28 291 41770 13 194 8573
8} long-term 342 381 221 221
b) short-{ferm 27 949 41389 12973 8 352
Total liabilities and sharsholdsrs® sgquity 1 496 B15 9 420 629 19077782 1016 528
Book valua 615 388 SB88 882 812 374 508 803
Number of shares 13 781 201 13 534 52¢ 13 534 524 13 534 524
Book value per share (in PLN) ad.62 41,88 37,88 37,58
Anticipafed nutnber of shareg - - -
Dlluted baok value per share (In PLN) - - -
1, Cantingent receivables
1.1. From relatad paries - - - B
- guaraniees recalved - - ] ]
1.2, From olher parties N n 7
- guaranlaes recetved - - - n
2. Contngent liabllitles 56 124 74 022 86 887, 44 877
2.1, Te relaled parties 2 182 2772 22 681 O
- guaranlees granted 2 142] 2772 22 681 g
2.2. To other parties 53 982 71250 B4 21 44 677
. guarantees granled 53 582 71 25D 84 208 44 877
3. GOther 2 238 230 o a
- juture leage payments 1 775] 2 142, - -
- olhers 46| 159 - -
Total off-balance sheel items ﬁﬁ?ﬁt 76 323 86 857 X
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Diluled eamings per ordinary sharc (in PLN)

t8:30.09.20 a2

I. Revanyea, incuding: 76 486 §60 539 2665 164 635 162|
- from related parties 6710 40 384 15 487 38 982)
1, Salex of finiched products and services 198 357 581 737 180 353 515 908
2, Saley of gooda lor resale and materlals 78 133 3ar go2 74 611 179 254]
If, Cost of sales, inciuding: 161 83§ 835 446 161 047 371 861
- to relaled partles 3715 26 885 6 480 20 277
1. Costs of preducts and secvices sold 90 672 291 546 93 887 222 D45
2. Costs of goods and materials sold 71167 343 500 57 180 149 818
lil. Gross margin (1-1) 114 645 334 083 114 117 323 301
1v. Seiling costs 27 738 84 897| 16 BO3 33 816!
V. Genersl and administralive costs 56 915] 180 755| 39 783 124 862
VI. Net margin (lll-V-V) 29 993 104 441 57 S21 164 63
Vil. Other operating income 2113 13 054 720 3 255
1. Profit on disposal of nen-financial fxed assets 236 405 {8) 87
2. Donations racelved 44 100} 22 70
3. Other opsrating income 1 833} 12 549 706 3138
VIl Other operating expenses 5501 24 802 5345 23 868
1, Loss on disposal of non-financial fixed ussele (48) 559 4| 611
2. Provisiuns for non-finandial fixed asscls {50), 8827 (4B2) 4 355
3. Othar operaling expenses 5 999 15 15 5 B23 18 302
I1X, Operating profit [VIH+VII-VII]) 28 205 96 533 52 BD6 144 081
X. Financia} Income 156 747 50 112 8 327, 43 407,
1, Dividends and eguivalenis received, including: 134 153 126] 125
- {ram relaled panles b Q] | -
2. Inflarest, including! 7 819) 26 247 10 041 21 930
- from related partiss 4 739 15 488 7 845 26 730
3, Profits an dispogsl of investmenls B85 4 090 32 850
4. Revaluation of invesiments 6493 55 821 (1 443) 5047
5. Diner 616 3 801 172 S 455
XI. Financial expenses 9 585 57 138 40 048 77 144
1. Interest, in¢iuding: 8 301 28 457, 8 812 26 281
- 1o related partics - o . -
2. Logses on dispasal of investments 3 360; 2 380, 123 2 432
3. Revaluallon of Invastmants (7 212) 5 175 21 888 25 783
4, Qthar 5138 19 146 8 145 22 688
Xl Profit {los5) on dispoaal of Investments In related parties 105 (5371) [ 907
Xt Profit on srdinary aclivilies Defore taxes (IX+X-XH/-XII) 32 472] 124 296 21 775] 111 321
XV, Extmordinary items (XIV.1. - XIV.2.) L E E
1. Extraordinary profil - - - R
2. Extreordinary loss - - - -
XV. Gooawlll on consolidation amortisation 10 4EG| 31 302 8 poa 21628
XVI. Bagwilll on consolidation amortiaation 11 23| 0 39
XVIL. Profit befors Income tax (XII+-XIV-XV+XVI) 22 017 93 017 14 867 BB 735
XVill. Income tax 12 655 42 748 6 065 35 33
3) currenl tax 1 184 13 40D 14 224 41 262
b) deferred tax 11475 29 339 (8 159 (5379
xX. Olher cbligatory chargas -] - -]
XXI|. Share of resull of associates (1 042) {5 162) {381) (4 421
XX1, Mingrity inlerest 1875 (5 560), (5 285), (2 304
X111, Not profit (loss) {XVIL-XVIIXIX 4/-XX=/-XXI) 10 19% 3B 548 3176

Nel profit (for |25t 4 quanars) 72 B35 106 453

Welnhied averags numbar of ordinary shares 13 524 547 13 462 GQ0)

Basic eamings por ordinary share (in PLN} 5,39 7.81

Weighted average antlcipated numbar of ordinary shares 4
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I, Openling balance of sharcholders’ equity

505 803

dutwil)
485 590

3) changes in gccounting pelicy

~5

b) comections of fundamanlal errors

-10 BY

I.a. Opening balance of shareholders’ equity after reconcilialion to comparable data

5eg a&2|

506 803

488 B8

1. Opening balance of share capital

13 534,

13 4

T2 46

1.1, Changes in <hare capital

257|

@) incyease

257

- ghare lsgue

k=) B Y

- converslon of bonds

257

b) decrease

- redamplion of swr shoares

1,2. Closing balance of share capital

13 482

2. Opening kalancs of unpaid capital

2.1. Changes In unpaid capital

a) increase

b) decrease

2.2. Clpsing balance of unpaid capital

3. Opening balance of own ghares held

3.1. Changes In own shares held

) increare

o

b) decrease

o

3.2. Closing balance of own shares held

o

4. Opening bblance of spare capital

858 600)

555 889

499 747]

4.1. Cnanges ih spare capital

38 052

140 663

56 242

a) Increass

38 052

140 663

56 242

- share premium

38 05

3a 052

~n&L praf Gairbution (statuiory)

- nel profil dislribution (pvar statulory-required minimum vaius)

102 811

= olher

D,

b) decrease

- lpas covar

4.2, Closing balance of spare capilal

698 852

5, Opening balance of ravaluation reserve

5.1. Changes ih ravalualion resarve

8) increase

b) deqrease

- disposal of fixad assels

5.2. Closing balence of revaluation reserve

6. Opening balance of olher spare capital

6.1. Changes in olher spars capital

3) increasa

b} derreuse

8.2. Clesing Datance of other gpare capliat

7. Excnange rale differancas on consclidation

8. Opening balance of undlatributed profit (not covared losa) from prevolus years

(134 841)

{24 605)

{40 287)

(27 820

8.1. Cpening balence of undisiributed profit from preveius years

o

a) changes In accounting pollcy

o

b) carrections of fundamantat errors

]

5.2. Opening helance of undistributed profit from previous years &fler reconcillation to comparable data

a) Increasa

- profit distribution 1o spere capltal

- changes in sharehalders equlty of related companles

b) decrease

- profit distribution 1o spare capital

- dividend paid In a subsidiary company for minority shareholdars

- other

8,3, Closing batanda of undisinbuled profil from pravigus years

8.4. Opening balance of nol covered loas from previaus years

(134 B2ty

(24 B0S)

(@6 287)

(27 BZ0)

a) chenges In accounting policy

[s)

EER

(50

D) corrections of fundamental errors

33§

(5 356)

(18 872

8.3. Opening balance of nol cavered loss from pravious years after recondlllation 1o comparable data

(138 605)

(29 961)]

(47 872)

(47 542,

a) increase

[§

(104 644},

(56 24%)

(56 572

- tansfer of loss to be coverad

- dividend paid in a subsidiary company for minority sharsholders

E

- benuses paid In an assceciate company

(294}

3]

1330

- profit distnbution to spare capital

(102 B11)]

(58 242)

(58 242

- other ehanges in equily of subsidindes and

j=iX+]K=1H]

(1 739)

v

Q

b) decrease

|

- changes In the shareholder's eqUity of subaldiaries

o

8.8, Closing balance of not covered loss irom previods years

(134 §05)

Q)
(134 805

(104 114)

(104 114

5.7. £losing balance of undistributed profit (hot covered loas) from prevolus years

{134 608}

{124 605

{104 114

{106 114}

9. Net profit (Inss) fer the perjod

10 185

39 548

31976

47 037

8) net profit

10 186

39 548

3 170]

27 18!

B) nel jees

0]

¢) other nat profit (loas) deductions

0]

o

d) carrection of fundamental emor

4

0]

19 87

Il. Closihg balancs of shareholdars' equity

€15 388

815 a8g

£12 374

£12 374

1. Clealng balance of shareholders' squity regarding the proposed profit distribution (less
coverage)

615 286

515386

$12 37

512 37.
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DISTATEMENT O

sand P
A, Cash flows from operating aclivitiea
|, Nat profil (lozs) 16 13 35 545 3178 47 037]
I, Adjusimenlia to reconclle het profit to net cash genarated by operating aclivities: 5% 381 58 158 (2 B66), 87 241
1. Minorily interest (1 878} 5 560 5 265 2 394
2. Share of resull of asgoclates 1042 8 1682 361 4421
3, Deprediation, including: 20 548 61 234 12 085 43 019
- geodwlll and badwill on congolidation emortization 10 455] 31278 6 908 2158
|4 Forgign exchange gains (losses) 2 35 5 389 2 283 12 72
5. Interest and dividends recelved and pald (556) (1 580) (11 738) (16 822
8, (Gains) Ioeges fram Investing activitlas 3 881 8 234 18 483 17 103
7. Change in proviglans 11 387 11 925 {952)) 10 97!
B. Change in Invenlofies (8 669) 33 38_71: (g 762) (17 570)
8. Change in recelvables (18 617) 167 488] (84 083} 120 063
10. Change in short-term liabilitics (exeept for credit facililies and loans) 62 4B5) {212 887) 63472 {109 368
11. Change in prepayments and accnials’ batance (16 802 (2 311) 8 478 (1 039)
12, (Received) Confiibuled donations 3 853 8 082 4 414 16 084
12, Other adjustmente {954) {31 799) 668] 5 2444
JIl, Cash flows from operating actlvites (14+/-1t) 61 556 g7 704 219 134 28
B. Cash flows from invasting activitles , |
I. Caah Inflows from Investing actlvitles 27 63K 145 382! 3 502 210 5 201 84
1. Disosgl of Intangible and tangible fixed assels 1 202 3 08§ 166! &74)
2. Disposal of Investments in land, buildings and intangible fixad assels 0] h B
3, Dispossa) of financlal Investments, Including those; 28 438 142 2684 3 485 753 5 164 880
a) in relaled parties 20 782 42 356] 3423 671 5032 156
- disposaf of finenclal assels 16 093] 23 521 3 415 857 4 994 291
- dividends and equivelents recelved - 2 940 - 980
- repayment of long-term loans granted -] . - 0
- repayment of shor-lemm loans grenlad | b ] 11
- Interest 4 B89 15 281 7 814 37 174
- other cash inflows fram fingn¢lal assets g 604 B E
b) in olher parties S 858 89 908 72 DR 181 724
- dispazal of financial aacela a 413 97 573 71 884 160 302
- dividends and equivalents racalvad 133 162 . h
- repayment of jeng-term |cans granted - g 124 124
« rapayment ol short-lerm loans granted B | Q a
- Inlerest 465) 1817] 94 129
- other cash Innows from financlal assels SZ5+ 285 0 ]
4, Other cash inflowe from investing aclivilies (4) R 8281 6 291
1. Cash cutflows from investing actlvites {175 800) (337 837) (3 496 442) (5315 042)
1, Purchase of Intangible and largible fixed assels (7 707} (23 558) (& 348), (28 749)
2. Purchage of invesiments In lsnd, bulidings and intangible fixed assets -] - L E
3. Purchase of finandal invesuments, including those: (164 393) (308 100) {Q 479 892) (5 28D 859
a) In relaled partles (87 652 (157 885) {2 377 002), {5 087 418,
- purchase of financlal 3ssets {87 237)| (155 321)| (@377 002) {5087 418
- long-term loans granisd [2159), (1 364) [3] [2
- shant-term lpans granted 7200), {200) [¢! a
b) in ether parties {78 741)] {15Q 215) {102 680), (183 541
- purchase of financlal asgets {73 B18) (144 653) (62 282) (115 882
- long-lerm laans grentad {1 774) (4 B87) [§ (10 525
- shont.lerm loang granisd {1 151) {650) (40 398) (53 153
.« purchase of olher flnanclal assels (25), 0| 0
4. Dividends and equivalanis paid te minority shareholdars E {2 518) 0] (3 830,
5. Olher cash sutflows from Investing activitiss (3 700) . (3 725) (404) (404
). Cash flows Jrom Inveslng activites (I-1) {148 184) {192 535) 15 768 {193 197}
C. Cazh ficws from financing sctvitles
]. Cash Inflows from financlng activitles 115 410 326 002 94 519 350 182
1, Share iesue - - E B
2. Credil facililies and loand recalved 94 588 €2 188 - 5534
3. Debl securlties Issue ] 250 000 64 195] 344 01
4. Other cash lrflows from financing activilies 23 812 23813 324 B34
(|, Cash cutflows from financing activitiaa {94 612) {316 792) {114 742 (425 166
1. Purchase of own shares E | R p
2. Dividends Bnd equivalenis paid 1o shareholders | ] - h
3. Other expenzes related to profit distribution R E - J
4. Repayment of credil facilities and {oans recsived F {g 188) (8 236) (18 869,
$. Redemption of debl securities issued (54 00D) (233 500) (69 915) {363 QUOY
8. Paymerts of other financial llasilllas - - | E
7. Payments of finance leass liabilitles [310), (528)) (44) (188
8. inlerest paid (B 788) (21 118)| (11 158)| {26 815
8. Other cash outfiows from financing Bctivities (31 5Q€) (62 480) {4 380) (18 2186,
Iii. Cash flows from financing activities (11} 23798 19 210 {20 224) (74 984,
D. Nst Incraaszo (decreaze} [n cash and cash equlvalents (A+-BL/C) (62 810) {76 621) {4 248) {52 688
E. Balanca shest change in cash poslilon (82 810) {75 300), (4 248) (53 898
- chiange in cash peshion dus lo exchange rate differsnces 2) -2 B89 (R6) B
F. Caah st the beginning of the financlal year 109 991 122 BOR 23 521 731
G. Cash at the end of the financial year (F+/- D}, including: 47 181 47 181 13 275 19 27
- restricled cash and cash equivalents 5072 5073 B 127] 6127
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Assats

1. Fixed asse1s 936 023 917 557 €55 516 649 822
1. Intangible fixed assets, including: 11 866 12 288 4 361 4 444
- gaodwill 40 52 88 100
2, Tangle fixed agsels 86 264 87 462 B£5 808 85 822
3. Lonps=lerm recelvables 3 508 2788 3 820 3 883
3.1, From relaled parlies 1 602 1602 1602 1602
3.2. From other partiss 1804 1187 2318 2281
4, Long-turm inveslments 832 785 813 149 G07 101 617 520
4.1, Land and bullaings - - - -
4.2, Intangibla fixed assels - - - .
4.3. Long-lermn financial invesimenta 832 536 812 800 8086 877 €17 298|
3) In related partles, Including: 740 117 723 688 569 855 554 157
- investments In assaciated undentakings accoun(ed for by the equily mathed of actounting - - - 0
b) in olher pading 92 418 Bg 212 47 182 §3 139
4.4, Olher Inng-lerm investiments 249 249 224 224
5, Deferred tax and long-lerm deferred costs 1 BO2 2271 24 326 18 383
5.1, Deferred lax - - 18 563 14 275
5,2, Deferred cosls 1 BOZ 2271 5763 7078
I, Current asxets 500 881 389 641 ASG B76| 284 £71
1. inventoriea 10 738 5585 55 855 32 766
2. Recalvables 305 826 291 887, 264 142 210 889
2.1. From relsted parties 28 319 2D 982 85 283 88 264
2.2, From other panties 277 008 261 B25 188 849 142 623
3, Shori-lerm investmentz 172 551 B1 402 134 162 126 723
3.1. Shor-lerm financial invesUnents 172 551 81402 134 182 126 723
8) in related parties 108 483 18 807 49 563 77013
b) in oiher partles 57 811 46 858 76 765 44 784
c) cash and caen equivalenis 6147 15 737 7834 4916
3.2, Other short-lerm invesiments - M - 0
4, Shorl-larm deferred costs 11 787 10 757 2717 4193
Total asseta 1 436 904 1307 538 1152 192 1094 393
Sharsholders' aqulty and labliitles

I. Shareholders' equity 788 131 732819 635 399 527 sag)
1. Bhare capits} 13 791 13534 13 462 13 462
2. Unpaid caplial - - - -
3, Qwn shares hald (negativa value) - o - i
4. Spare capital 628 852 €58 80Q 538 117 489 747
5. Revaluallon regerve - < - B
&. Other spare caphal - . . .
7. Undistributed profit (nal covered loss) from previous years - - 1 8OO 38 288
8. Net profit (loss) 78 688 .60 885 83 D20 78 110
9. Net profit deductlons {(negstive valus) B - - -
1l. Liabliities and provisions Bay 773 574778 518 7B3 488 805
1. Deferred Income lax and provislons 28 982 17 217 18 056 18 058,
1.1. Deferred Income tax 14 770 3025 - -
1.2. Provislons for retirement beneflts and equlvalant 80D £0D) BOQ 800
a8} long-lerm provisions 200 800! 800 800
b) short-term provisions - - - R
1.3, Other provisions 13 382 13 382 15 266 16 258
@) long-lerm provisions - - - -
b) short-lenn provisions 13 382 13 382 15 256 15 256
2. Long-lerm labilities 225 647 252 625 213 814 223 375
2.1. To related parties -| ~| - -
2.2. To othar parties 226 B47 252 825 213 814 223 375
3. Short-term liabilities 3758 058 284 705 275 827 218 858
3.1, To reluled parties 9 871 4 533 18 861 3563
.2, 7o other partles 387 8a8| 278 858 266 668 215417
3.3. Spacial funds 1817 1313 1101 828
4, Budwill and accruals 14 110 20 232 11 296 7 5061
4.1, Badwil - - 16 32,
4,2, Actraals 14 110 20 232 11 280 7 474
3) long-Larm - - -| -
b) shorllerm 14 110 20 232, 11 280 7474
Totwl llabllities and shareholders’ equity 1 436 504 1 207 698 1182 192 1094 393
Bock value 789 131 732 B19)| B35 388 627 588
Number af shares 18 791 201 13 534 524 13 534 524 13 534 524
Book value per share (jn PLN) §7.22) 54,14 48,95 48,37|
Anticipated number of shares - - .
Diluled bock valus per shars (In PLN) - N

1. Contingent recelvable= P R ] ]
1.1. From related paries » - | i
|- guaranieeg raceived - - -] B
1.2, From other par(es - |

- guarapless received ] ] _ R
2, Contingent liabilitiss 44 Bag| 62718 83 323 A3 B84
2.1. To relatad pariles 18 233) 15 813 21 585 21 499
- guarantees granied 18 235 15 613] 21 585/ 21 498,
2.2. Vo olner parties 28 613 47 10 61 738 22 150
- guaranices granted 28 813 47 105 81 738 22 180
3, Other ol .l R

Total cIT-palence shest itams 44 B4 62718 83 323 Fages




I Reyenues, including, a32 DBs 213 872 588 431
- Irom related parlles 41 797] 135 B3] a1 473
1. Sales of flnished products and services 145 878 413 730 162 29 462 887
2, Salas af gaads for resala and malerisls 44 104] 218 335 51 460[ 125 574
i, Cost of sales, including: 143 780 384 79 118 288 291 gogyy
- Lo felated partes 8033 30 147 7 001 23 3T
1. Costs of products ang eervicas sold 83 063 193 827] 83 508 189 489
2. Costs of goods and materals sold 42 731 181 143] 34 760 102 385
1l. Gross margin (-11) 88 162 247 on5| 85 403 296 543}
IV, Selling eosis . 21 510 47 099 15 713 29 064}
V. General and administrative costs 41124 114 33 36 491 108 &
VI. Net margln (1I-IV-V} 25 558 95 663 44 199 157 626]
Vii. Other operaling Income a22 5011 530 2279
1. Profit on dispozal of non-financlal fixed assets B - - 4
2. Donations received — - - -
3. Other oparatng Income 322 8011 5304 2270
Vill, Other operating experises 4 375 16 098 4712 19 117,
1. Loss on disposst of non-finandal fixad assets {as) 271 Ll &11
2, Pravisions for non-financial Nxed assels Q 4223 (482) 1278
3. Other operaling expenses 4 411 11 801 5 180 17 228
X. Opersting peoflr (VI+VII-VIII) 21 505 74 579 40 017 140 779
X. Financlal Income 14 802 80 315 11 496 55 802,
1. Dividends and equivalents recelved, including: 384 & 885 124 1104
- [rom relaled parties 230 8 542 [») =:Te
2. Interesl, meluding: 1Q 784 32 268 12776 43 42§
- fram ralaiod pardies 8 184 24 873 10 728 38 283
3. Profits on disposal of investments 403 403 33 8503
4. Ravsluation of Invesiments (260) <40 048 {1 573) 4 860
5. Other 531 903 138 5 56
XI, Financlal expenses 4379 43 750 39 845 76183
1. \nteresl, Including: 7 541 27 11§ 9 992 25 91

- la related parties . 87 a1 41]
2. Losses on disposal of investments - - 123 2434
3. Ravaiuatlon of Investmenis {7 103) § 338 21 888} 25 772
4. Other 3 941 11 285 7862 22 063
X, Profit on ordinary activities befors taxes {IX+X-Xi} 268 928 111144 11 668 120 398{
XN Extraordinary items (X9, - XiL.2) 0 ] E o
1. Extroordinary profit - - - E
2. Extraordinary loss - - R

XIV. Profit hefore income tax {X1l+/-X111} 28 028 111 144 11 660 120 39
XV, Income tax 10 925| 32 456 3 858] 36 47¢]
3) cuent tax (821) 4 D4E) 11 145 38 064
b) deferred lax 17 748] 28 410 {7 287) (1 585
XVI. Other ohligatory charges o b E E
XYIl. Share of result of associates accounted for by the oquity method of accounting b b 1
XVill. Net profit {loaa) (XIV.XV.XVI+/XVII) 7810 83 920
Net profil (for lasl 4 quarters) 124 44772

Wsighted average number of ordinary shares 13 482 000

Baslc sarings per ordinary shara (in PLN) 9,24

Welghted average antcipated number of crdinary sheres

Diluted eamings per ordinary share (in PLN)
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1, Oprnlng balance of sharzholdars’ :qulty.

732 819

672 134

a) changes in accolnting policy

1 900

b) comections of fundamental errors

19 879

l.a. Opening balanea of sharehslders’ equily afler reconcilinlion o comparable data

732 849

672 134

627 588

551 475]

1. Opening balanca ol share capital

13 534

13 634

13 482

13 462

1,1, Chanpges in share caplla

257]

257]

3) increase

267

257,

- share issue

- conversien af bonds

237

2571

b) decrease

- redemplion of own shares

1.2. Closlng balence of share caplial

13 46.

2. Opening balance of unpaid capital

2.1, Changes in unpaid capital

a) increase

b) decrease

2.2. Closing balance of unpald capital

3. Opening balance of own shares held

3.1. Changes in own Bhares held

a) Increase

b) decrease

3,2, Closing balance of own shares held

4. Opéning balancs of spare capital

565 589

489 747|

499 747

4,1, Changes in space: capital

140 88

38 370

36 379

3) Increase

140 663

36 370

38 3708

- share premium

38 052

- nel profit distribution (slatulory)

- nel profil distribution (over statulory-required minlmun value)

100 711

36 370

36 379

- other

1 900

b) decrease

- logs cover

E

4.2, Claozing balunge of spare capital

696 652]

696 65

526 117

536 117]

5, Opening balance of revaluation reserve

5,1, Changes in ravalustion resarve

a) increase

Ib) decrease

- disposal of fixed assels

6,2, Clozing balonce of revaluation rescrve

6, Opening balance of olher spare capital

8,1, Channos in other spare capital

a} intrease

by decregse

8,2, Clozing balance of nther spare sapital

7. Opening balanca of undislribuled profit (nat covered losg) from prevoids years

102 811

68 241

7.1. Opening balance of und!stribuled profit from prevolus years

102 611

56 241

a) changes In accounting policy

l

1 90

b} conections of fundamental errors

-19877

7.2, Opening balance of undistribuled profil from previeus years afler reconcillation to comparable data

102 611

38 ZSJ

a) Increase

~prefit distnb utian lo spare Gapital

b) decressc

102 611

36 369

- profit distnibution (o spare capital

102 811

36 369

7.3, Closing balance of undislribuled profit from pravious years

18008

7.4, Opsning balance of not aovered loss from previous years

3) changes in accounling policy

b) corrsstions of fundamental errers

7.5, Opeding balance of nof covored loss from previous years after recondiiialion to comparable aala

a) intraace

- ransfer af ioas la he covered

b) decrease -

7.8, Closing katance of not coverad loss from previous years

7.7. Closing balance of undistibuled profl (nat covered I055) from preveius years

B. Nel profit (logg} for tha periad

a) net profil

76 668
78 aE&

b) net less

c) other nel profil (1o3s) deduclians

d) changes in sccounling policy

e) comrecilons of fundamental errors

19 872

. Clasing balanca of sharsholders’ aquity

789 131

789 131

835 339

€35 194

lil. Cloging balance of shareholders’ equitly regarding the proposed profit distributlon (loss
coverage)

789 131

789 134

635 339

635133
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A, Cash flows from operating activities
1, Net profil (loss) 18 003 78 sséi 7810 B3 820
Il. Adjustments lo recondiie net profil to net cash generaled by operaling acllvilss: 48 248 (3 725) (2 842) 46 383
1. Share of resutt of assoclates accounted for by the equity msthed of accounting - R o B
2, Depreciation 5 400 15 807 3 849 16 70!
3, Forelgn exchange gaids (losses) 2 351 5 369 2 117 12 853
4. interes! and dividends recelved and paid {808) (12 337) (13 880) (28 821
5. ((3ains) logses trom invasling activilies {58)| 3 840, 16 457 18 140
6. Change in provigions 11 745 13 617] {817) 11 480
7. Change in Inventories (5 143) 34 381 (3 Q17 (16 917
B. Changa in recaivablas {14 635) 18 814 (52 467) £8 48
8, Change {n shofl.term llabllities (except for credit faciitles and loans) 57 210 (75 895) 38 780 {58 771
10, Change in prepayments and accruals’ halance (8 883) 13 518 131 7 81
11, (Received) Cenlribuled donaliens 3 853 9 082 4 414 16 02
11, Other adjustments (5 188) (35 226) 17 LEl
lll. Cash flows from oparating activitias (/.11 66 251 68 963 4 9558 130 BB.
B. Cash flows from inveeling activiliea l
I. Caah Inflows from Investing aclivities 8 337 92 002 3 486 509 5 152 740y
1. Disosal of Inlangible and tanglble fixed assats 38 1 384 1 355
2, Disposal of investments in land. buildings and intangibls fixed assets 1 k | k
3, Disposal of finandal investmants, ingluding lhosa; 8 299 90 612 3480 618 5 186 051
) in relaled parties 8 166 31 284 3417 135 5 038 6104
. diaposal of financlal aszels 3 247] 9 449 2 408 867 4 999 991
- dividends and equivalents recelved 230 8 542 0 980
- repayinent ol long-lenn loans granied ¢ 0] 3 0
- inlereat 4 689 15 291 7 814 37 174
- repayment of short-term loans granted [¢ 0, 485 486
- elher cash inllaws (rom financial [§ 0] a [i
n) in other parlies 133 59 330 63 482 147 481
- digpasal of finansial assels < 59 178 63 369 146 7108
- dividends and equivalents recrjved 133 152 |
- repaymenl of loag-lamn loans oranted B R 113 12
. infacest E - &47]
- repaymanl of shot-term loans grantad B 4 - p
- other cash inflows from financlel asssts E - - B
4. Other cash Inflows from Invesing aativitles ~ - € 281 6 291
Il. Cash outflows from investing activities {122 76B)| (210 D94) (3 478 193) {5 303 8A3;
1. Purchase of intangible and tangible fixed assels (3 607), (9771) (5 732), (27 296
2, Purchase of invesimenis in tand, buildings and intangible lixed ssscts - N ]
3, Purchase of financhal investments, including those: (118 962) (200 598) (3 472 461) {5 276 587)
2) in relaled parties {110 8Q7) (181 960) (3 373 367) (5 108 655
- purchaye of finunciyl assets (110 481) (180 5986) (3 373 367) (5 108 855
- long-1erm loans granted (316) (1 364) - E
- shont-\amm loans granted - - B 1
- purchase of other financial assets N - - E
b) in other parties (8 1585), (19 038)] (8998 094) (169 932
- purchasa of financial essaets (5 975) (13 476), (58 696) (106 254
- long-term loans granted (1 774) {4 B87)] 0 (10 525
- short-term loans grantsd (1 181) (850 (40 338) {62 153
- purchasg of giher financial assats 745] (25 B 4
4. Qlher tach oulflows from investing aclivilies {200)] (225 -] i
tit. Cash flows from Investing activides (i-l) {114 432); (118 952 R 718| {111 143
C. Cash Nows Trom fInancing activities [ 0] 0l o
. Cash Inflows from financing aclivives 95 303 203 884 108 195 358 000
1. Share issue B E -
2. Credit facilitics and [oans reccived 95 303 53 884 B R
3. Debt securifies issue B 250 000] 108 195 358 00y
4. Other cash inflows from financing activities E : - Q
Il. Cagh outfiows from flnancing actlvitles {58 712)| (26D 564)| {118 861)| (422725
1. Purchase of own shares B k ] B
2. Dividends and equivalems paid o sharshelders E B - R
3. Other expenses relaled to profit distribution B E b 1
4. Repsyment of credit faciiitias and loans recelved o - (13 725) (17 168
5. Redemption af dobl scouritics issucd (44 QD0) {228 500) (B9 B15) {383 00O
6. Paymenls ot other financial llabililes z z . o
7. Faymeanig o fnance {ease lHabiilies . - a 4
8. Inlerest psid (8 188) (20 282) (10 808); {28 480
g. Qlher cash oulfiows from financing acllvilies (4 524) (19 782) (4 415), (16 098
lit. Cash flows from financing acuvlites (I-ii} a8 591 34 320 {10 76€) (84 725)
P. Nat Increase {decrease) In cash and cash equlvalenis (Ar/-B+/-L) (2 Bag) (16 709) 2 918 (a4 286)
E. Balance shest change in cash posltion (9 520) (15 709) 2 918] (a4 585
- change in cash posilion dus to exchange rate differsncas {2 891) -2 689 o B
F. Caah at the baginning of tha financlal ysar 15 737| 21 B5S 4 316 52 8194
G. Cash at the and of the financlal year (F+)- D}, Ingduding; 6 147 & 147| 7 834, 7 83
- raatricied cash and caesh equivalenis 43 43| 1884 4 Eﬁ

Novembar 14, 2003

Xrzysxtof Wilskl - Vice President of tha Board

Dapjusz Gﬁrka_ - Mernber of the Boara
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SOFTWARE SA
CAPITAL GROUP

Comments to the Quarterly consolidataed financial statements of
Prokom Softwara SA Capital Group
for the 3™ Quarter 2003 (SA-QSr 3/2003)

Rules adopted in preparation of this report

This consolidated quarterly report of Prokom Software SA Capital Group (Report) presents data for the

3" quarter 2003 In a form of:

- consolidated financial statemants, |nc|ud|ng consclidated balance sheet, off-balance sheet iterns,
consolidated statement of operatnons, statement of ¢hanges in consolidated shareholders' aquity
and consclidated statement of cash ﬂbws,

- Prokom Software S.A.'s abbreviated unconsolidated financizl statements, including: balance sheet,
off-balance sheet items, statement of operations, statement of changes in shareholders’ equity and
staterment of cash flows, ;

- comments of the Parent Company's Management Board to the quarterly consolidated financial

statements.

The quarterly consclidated financial staternents of Prokom Software SA Capital Group for the 3™ quarter
of 2003 have been prepared in accordanc":e with the following legal regulations: the Accounting Act of 29
September 1994 (with further changes), Decree of Minister of Finance of 12 December 2001 (with further
changes) conceming consolidation rules and two Decrees of the Council of Ministers of 16 October 2001
(with further changes) concerning preparatmn of the prospectus and the inforration requirements for the
listed companies, !

Financial information Included in this Report waere prepared in accordance with the accounting pringiples
relating to the valuation of assets and liabilities and determination of the net financial result as set at the
balance sheet date, including provision for the deferred corporate income tax and provision for the

revaluation of assats.

Detailed description of accounting principies adopted for 3Q/2003 financial statements was included in
semi-annual consolidated repert (SA-PS 2003) of the Group, which was published on 24" October 2003,

(n the 3™ quartsr of 2003 the following chainges took place in the structure of the Group:

- Koma SA purchased 57% of the share capital of the MCCnet Sp. z o.0., with the seat in Cracow.
The agreement also lncludes the opt:ion enabling Koma SA to increase its share in MCCnet Sp. z
0.0. up to 76%.

- Prokom Software SA purchased from Czech Consolidation Agency 186,010 shares (25% In the
share capital and votes) of PVT a.s., with its seat In Prague (Czech Republic). ’

- Prokom Seftware SA purchased fromi Tacema Consulting a.s. (seated in Prague, Czech Republic)
20 shares (100% in the share capitél and votes) of ST Consulling a.s., with its seat in Prague
(Czech Republic), Subsequently, ST éonsuffing changed its name to PVT Prokom a.s.
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In the consolidated financial statements for the 3™ quarter 2003 the following subsidiaries and associates

have been consolidated:

Prokom Software SA, Softbank SA's Capltal Group, Kema SA, ZETO Sp. z o0.0., Combidata Poland Sp. z
o., Incenti SA, Postdata SA, Prokom Intemet SA's Capital Group, OptiX Polska Sp. z o.0., PUP Spin

Sp. zo.0. E

Most of the companies that were excluded from consolidation are the entities in which Prokom has the
minority ownership stakes. These ¢ompénies {besides Koma Nord Sp. z 0.0.) were already excluded
from consolidation at the lower level of preparation of consolidated financial statements i.e.: Prokom
Internet SA, Softbank SA, Koma SA and $pin Sp.zo.0.

Some of the directly dependent compaﬁies, along with Kema Nord Sp. z 0.0., were excluded from
consolidation because of their non-material effect on the Group consolidated financiz! statements. This
exclusion has been made based accordlné to point 58.1.1 and point 63.a. of the Accounting Act dated 29
September 1994, ‘:

Additionally, because of the nature and structure of the transaction of the acquisition of PVT a.s., based
on item 57.1.1 of the Accounting Act dated 29 September 1994, the Group decided to exclude this

company from the equity method of consoiidation.

To translate the financial results from Polish zloty {PLN) to Euro (EUR), the following forsign exchange

rates (published by the National Bank of Poland) were used:

- For the Balance Sheet — the rate as én the balance sheet day. The exchange rate on 30 September
2003 was 1 EUR = 4.8435 PLN, while ;the exchange rate on 30 Septernber 2002 was 1 EUR = 4,0782
PLN; § '

- For the Profit and Loss 3Q/2003 — the average of NBP rates applicable on the last day of each
month between January and September 2003 (1EURO = 4.3618 PLN);

- For the Profit and Loss 3Q/2002 coméarative data — the average of NBP rates applicable on the last
day of each month between January and September 2002 (1EURQ = 3.8284 PLN).

Reserves and revaluation of assets:
The Gapital Group
In the 3™ quarter the Capital Group of Prokom Software SA (in PLN thousand):

A. Created:

- reserve for deferred corporate income tax 11.457
- reserve for obsolete stock 303
- reserve for guarantee and mamtenance serwces 86
~ reserve for costs not yet invoiced ' 4
B. Released: .{

- reserve for price-appreciation bonus on ¢all aption 7,108
- reserve for uninvoiced costs formed in the prior periods 6,318
- reserve for the forecasted decrease of pmﬁtablhty of contracts 640
- reserve for doubtful accounts : 4
— other reserves . 1
C. Created the adjustmants for the amount of: +8,254
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Prokom Software S.A.
In the 3" quarter Prokom Software SA (in PLN thousand):

A. Created: :

- reserve for deferred corporate income tax 11,748
- reserve for obsolete stock : . 303
— reserve for costs not yet invoiced : 4
B. Released:

- reserve for price-appreciagtion bonus on call option . 7,108
- reserve for the forecasted decrease of profitability of contracts 840
~ reserve for uninvoiced costs formed in thie prior periods 6,318
C. Created the adjustrents for the amount of: +1,501

Significant achlevemnents of the Capital'Group in the 3™ quarter 2003 and after the balance date.

Operating activity
In the 3™ quarter 2003

On 22 July 2003 Softbank executed a general agreement with the Comrercial Bank Dialog-Optim
Lid., registered offices in Moscow. T'He agreament provides for the terms of cooperation aiming at
computerisation of the bank, particmarly an implementation of an integrated IT system. The
implementatior is to include: preparztion of system analysis and design; development of an intemnal
asset management, transaction }pollcy and information systems; development of a
telecommunications network and othe:ir auxiliary systems. The computerisation will be carried out in
three stages: Stage | - analysis and cjireation of systemn design; Stage I! - delivery, installation and
implementation of the system at the céntral branch and one sub-branch of that central branch; Stage
il - rollout in all branches and sub-branches (currently more than 70 outlets in the Russian
Federation). The value of work in Stages | and Il will amount to USD 2.5m (ca. PLN 9.8m), and the
work is scheduled to be completed §in the third quarter of 2004. Detailed terms of agreement
performance, as well as the terms ofﬁ execution of Stage I, are to be provided for in appropriate
specific agreements. The system offered by Softbank under the agreerment is EUROBANK On-Line.
Softbank is liable on the general terrn‘s for non-performance or undue performance of the general
agreement or any of the specific agre?ementS. and tha liability is limited to 5% of the value of each
specific agreement. The agraementi; is insured by KUKE (Korporacia Ubezpieczen Kredytow
Eksportowych SA - Export Cradit Insurance Corporation).

(communiqué of Softbank SA — dated 21 July 2003)

On 18 August 2003, an agreement was concluded by Powszechné Kasa Oszczgdnosci Bank Polski
SA [PKO BP SA] (the "Bank") and Softbank, Accenture Sp. z o.0., Alnova Techenologies
Corporation (the "Consortium"}, providing for an implementation of the Integrated {T System ("ZS\")
at the Bank. The Agreement is deemed material since its value exceeds 10% of the Softbank's
equity. The subject of the Agreemént includes in particular the grant of a licence and the
implementation and maintenance of ‘_{the ZSI. According to the Agreement, the implementation
should be completed within three yearﬁ’s from the Agreement execution date. The work in this area
has been divided into 21 stages spreaﬁ over time. The ZS| will be one of the most modamn banking
systems of a multi-channel architectl:jre. The scope of implementation is to cover all products,
branches and representative offices of; the Bank. The Agreement was concluded for an unspecified
period. The consideration to the Conéuﬁium for the software licence and implementation is USD
114.4m, VAT exclusive (equivalent o ca. PLN 443m). Staning from the pilot implementation

i
!
i
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completion, the conslderation for maintenance will be between USD 8.3m and 11m annuaily, VAT
exclusive (equivalent to ca. PLN 32mito 43m). Softbank’s share in the Agreement is estimated at ca.
USD 80m (equivalent to ca PLN 310fn). The payments will be made proportionately to the extent of
perforrned and accepted work. The to]tal liability of the Consortium under the Agreement is limited to
USD 60m (equivalent to ca. PLN 232m). In case the agreement is terminated in whole or in part by
the Bank, the maximum amount of c%ontractual penalties will be USD 15m (equivalent to ca. PLN
58m), respectively. The total amount of contractual penalties in respect of the maintenance services
is capped at USD 11m (equivalent to ca. PLN 43m).

(communiguée of Scftbank SA — dated 18 August 2003)

In the last 12 months the total val}xe of transactions between Prokom Software S.A. (and its
subsidiaries) and Telekomunikacja Polska SA (and its subsidiaries) exceeded 10% of Prokom
Software SA's equity, reaching the arﬁount of PLN 104.1 million. The most significant contract in this
period was signed on 9 September 32002 between . PUP Spin Sp. z o0.0. (Prokom Software SA’s
subsidiary) and Telekomunikacja Polska SA. As the result of 11-months contract for centralization of
databases of SERAT 2, the infrastructure of Telekomunikacja Polska SA has been extended. This
enabled the migration of the billling system SERAT 2 and all subscribers’ data to one Data
Processing Center in L6dz. This novejty solution has been based on the technology of simultaneous
data processing, which has the signiﬂéant impact on the security of operations as well as on the data
storage and recovery. The net value bf the contract equals USD 5.98 million, which is equivalent to
FLN 23.5 million.

(communigué of Prokom Software SA - RSBZZODS dated 271 August 2003)

Incenti SA ;

- the agreement with Drosed SA regarding provision of hosting and VWWAN administration services,

- implementation of Data Processinb Center for TP SA (including power supply and air-conditioning
systems). :

Koma SA _

—  construction of in-house network at ING BSK,

- implementation of SAP at Timken and Lubzel,

— sale of own license and software i;vlplementation at Jarostaw and Martin Bajer lronworks.

Combidata Poland Sp. z 0.c.

~ realization of the trainings in the ﬁeld of Comprehensive Katastral Systemn, financed by PHARE
funds, :

— preparing of an electronic training :program and LMS training platform for ZUS,

— preparing of an electronic course for the new version of “Platnik” software (PP2),

— preparing of an electronic course! fowards increasing the functionality of the CRM system in TP
SA. : ‘

— continuation of Telepraca — an Intémet based project dedicated to disabled population,

Edison SA

—  Creation of a new EDI report for stock management at Geant,

—~  Concluding of technical tests of afn EDl-based document exchange program for Auchan,

The Polished Group SA

—  Congcluding of the TIB-Agora pmje:ct - integration of IT systems at Agora S.A.

Ce-market.com Sp. z 0.0. :

— continuation of work on system int;:graﬁon at Impexmetal SA.
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After the balance day

On the 20 October 2003, Prokom Software SA concluded an agreement with ZUS for rendering of
administration and exploitation of F:omprehensnve IT System (KSl) ZUS. The objecl of the
agreement is the continuation of srjzrvices rendered by Prokom Software SA for ZUS. Due to
progressing development of KSI ZUS"; system and extend of its functionality, the complexity of works
connected with the administration ef_md exploltation of KSI ZUS in the perlod included in the
agreement, will be much larger than the works realized due to the previous agreement and will
require to involve top Prokom Softwai'a SA's experts for the whole scope of rendered services, The
scope of services included in the égreement among others provides for the administration of
information exchange system betweefn ZUS and its paysr (SDWI). The functionality of that system -
will enable to payers to verify of their§ data assembied In the central Insured register throughout the
Internet. The total net value of this o;ontract amounts to PLN 1135 million. The contract is’ to be
completed within 12 months. The value of the agreement represents rore than 10% of the
Company's equity, which qualifies it a‘;s substantial agreement.

(communiqué of Prokom Software SA - RB/49/2003 dated 21 Cctaber 2003)

On 27 October 2003 Softbank SA concluded with PKO BP SA an agreement regarding the delivery
and installation of computer soﬁwarei and hardware and provision of related maintenance services
for the total amount of PLN 54.5 millién. The agreement provides contractual penaities up to 10% of
its value. :

(communiqué of Softbank SA — dated 27 October 2003)

On 28 October 2003 Ministry of Imternal Affairs and Administration (MSWiA) concluded with
Softbank an agreement for the procufement and implementation of the Central Register of Vehicles
and Drivers {CEPIK) information syst_jem. The value of the contract amounts to PLN 188.9 million.
According to the agreement, the imﬁflementation should be completed by 31 December 2005 and
parallel to it Softbank will be providir{g maintenance of the systemn till 31 December 2009, MSWiA
will pay for the works performed in n{onthly instaliments in the pericd between 1 April 2004 and 31
December 2008. The agreement proivides form Softbank SA's side contractual penalties up to the
total contract value. i

(communiqué of Softbank SA — dafed 28 (;)ctober 2003)

On 28 October 2003 Softbank SA céncluded a contract with Face Technologies (PTY) Ltd, of the
Republic of South Africa, for the pun:ihase of IT solutions, including services, training, software and
licenses. The contract will be peﬁorhed uptil 31 December 2009. The value of the contract was
deemed material as it falls within the range of 40%-75% of Softbank equity.

(communiqué of Softbank SA — dated 6 November 2003)

Since 20 September 2003 the total value of transactions between the Company (and its
subsidiaries) and Telekormunikacja Polska SA (and its subsidiaries) exceeded 10% of Prokom
Software SA's equity, reaching the amount of PLN 78.8 million. The most significant contract in this
period was signed on 5 November 2003 between TP SA and OptiX Polska Sp. z 0.0. (Prokom
Softwara SA's subsidiary), regarding the implementation and service of TP SA's Central Backup
System, which is based on "LEGATO" software and STK, HP, SUN and IBM hardware. The Central
Backup System creates the reserve data copies of all TP SA's production systems. The net value of
the contract amounts to PLN 44.;3 rillion. Moreover Prokom Software SA concludad with
Telekomunikacja Polska SA (TP SA) ihe following agreements:
1. The General agreemeni concemning providing of IT services and granting the license
for user software for the pericd until 31 December 2004, with the possibility of

i
|
' Page 5
‘




PROKOM

SOFTWARE S 4
! CAPITAL GRDUP

extension of the contract for anather one year period. The agreement constitutes the
graunds for continuation of therefore over ten year co-operation and will allow to
modify and develop the TP SA's IT system provided by Prokom.

2. Three executive agreé‘lments relating to the General agreement, which include
rendering the services i:n the scope of development and maintenance of TP SA's IT
systern as well as mnctiénal suppoerting of its users, The duration of realization of these
agreements includes thé period until 31 Dacember 2004. The total value of executive
agreements amounts taiPLN 29,8 millien.

(communiqué of Prokom Scflware SA - RS/S‘I/ZOOS dated 8 Novmber 2003)

Einancing activities
In the 3™ Quarter 2003: :
Like in the past periods Prokom Software!SA Capital Group financed its operations with cash generated

from operations as well as external sources, of which the most important were:

- short-term commercial paper oﬂ‘eéred on the market by ING Bank $laski SA (the maximum value
of the Program was PLN 150 mfllion; PLN 20 million was used on 14 September 2003). That
program anded on 31 May 2003; and was replaced by the Short-term Ordinary Bearer Bonds
Program of the maximum nomina:ll value of PLN 200 million, offered by BRE Bank $SA (PLN 112
million was used on 14 November 2003).

(communiqué of Prokom Softwaré SA — RB/24/2003 dated 20 June 2003)

- revolving credit line with BRE Bénk SA (the value of PLN 15 million — on 14 November 2003,
PLN 2.5 million was used)

- revolving credit line with Raiffeijsen Bank Polska SA (the value of PLN 30 milllon — on 14
November 2003, PLN 67.1 millloﬁi\ was used).

- revolving credit line with 8PH PBK SA (the value of PLN 200 rmillion = gn 14 November 2003,
PLN 75.5 million was used).

- investment loan with BPFH PEK SA (the value of PLN 100 million — on 14 November 2003, PLN
16.3 million was used). .

- convertible bends (nominal valufe of PLN 200 million). On 14 November 2003 the value of
issued bonds was equal to PLN 161.7 million.

- investment loan with J&T Banka ia.s. (the value of CZK 280 million being the gquivalent of PLN
38.2 million - on 14 November 2003 was fully used).

The Group invested spare cash in comri;ercial papers and bank deposits. The Group.used its own
resources, external debt and cash collectied from its accounts receivables to pay for its obligations that
resulted from the normal course of business.
Like in the prior periods, the Group used NDF contracts to hedge against the FX risk.
As at 30 September 2003 the Parent Comfpany's liabilities arnounted to PLN 436.8 miillion. In the opinion
of the Management, the Parent Companﬂ/'s liabilities should remain at the same level. The Company
may increase the use of its existing credit bapacity in case of new capital investments.

i
Other financing activity: :

- On 10 September 2003 Soﬂbanlé Serwis Sp. z 0.0., as the trustee under the incentive scheme
(options for Softbank shares) for ihe maﬁagement staff of the Softbank Group, presented to the
persons eligible under the schemie an offer to acquire Softbank shares, acquired pursuant to the

'
0
i
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agreement concluded on December 6th 2001 with Mr Aleksander Lesz from the undertaking
specified by Mr Lesz. Mr Lesz could not directly provide his shares for the purpose of the
scheme due to his commitrnent‘: o sell them to Prokom SA, The offer to acquire Softbank
shares, presented by Softbank Serwis Sp. Z 0.0., was not accepted by the persons eligible

under the incentive scheme. Consequently, considering the situation on the ¢apital market and
the possibility of freeing the blocked funds in the amount exceeding PLN 22m, Softbank Serwis
Sp. z 0.0. took steps to close tlﬁe incentive scheme and found a purchaser for the block of
862,250 Softbank shares allocatéd to the incentive scheme and sold them for PLN 31.4 each.
Clesing of the program will free the blocked PLN 22 million and will positively influence the
results.

(communiqué of Softbank SA — dated 11 September 2003)

- On 15 September 2003 Softbank Service Sp. z c.0. used the call option for the purchase of

shares from Mr. Aleksander Lesz:and concluded the block transaction for 862,500 shares.

- On 18 September 2003 the Extraordinary Shareholders' Meeting of Softbank SA took on the

resolution regarding changes in the incentive scheme for the executive management of
Softbank SA, ’

(comrnuniqué of Scftbank SA — dated 16 September 2003)

- On 30 September 2003, by virtue of the credit agreement between Softbank SA and ING Bank
Slaski S.A., ING Bank Slgski S.A. established the pledge by registration on Wonlck S.A. shares.
The pledge relates to 892,500 Wonlok SA's shares of the value of PLN 1 each, constituting
100% of shares and votes at thé Wonlok S.A.'s GSM. The agreement between Softbank SA
and ING Bank Slgski SA relates to credit up to PLN 10 million and will be dedicated to financing
of Softbank's current operations. :

(communiqué of Softbank SA — dated 1 O¢tcber 2003}

Invasting activities

In the 3™ Quarter 2003

On 6 August 2003 the court registeréd an increase in the share capital of AWIM Mediabank SA,
Softbank’s subsidlary undertaking. C@nently, the share capital of AWiIM Mediabank SA stands at
PLN 2,815,000. Softbank holds 38,150 shares, representing 100% of the share capital of AWM
Mediabank SA, and is entitled to 76 300 votes at the General Sharsholders Meeting, representing
100% of the total vote. ‘

(cornmuniqué of Softbank SA — dated 18 August 2003)

On B August 2003 the Extraordinary;Shareholders’ Meeting of Wirtualna Polska SA took on the
resolution on increase in the share capital. As a result Prokom Internet SA obtained 2,995,683 of
H-series shares in increased share capital of Wirtualna Polska S.A. for the amount of PLN 4 each.

On 26 August 2003, Aleksander Lesz sold 742,000 Softbank SA shares, representing 3.60% of
Softbank SA's share capital and 3.60% of the total vote at the General Sharehalders Meeting. The
shares were purchased by the Appoiﬁted Entity in the meaning of the Shareholders Agreement. of
October 24th, 2002. - CA IB Fund M:anagement S.A, Following the transaction, Aleksander Lesz
currently holds 1,196,870 Softbank SA shares, representing 5.81% of Softbank SA's shara capital
and 5.81% of the total vote at thé General Shareholders Meeting. Prior to the transaction,
Aleksander Lesz held 1,938,870 Soﬂtﬁank SA shares, conferring the rights to 9.41% of the total vote
at the General Shareholders Meeting.EActing pursuant ta Art. 158a.3.1 of the Polish Securlties Act,
Prokom Software informed Softbank SA that the number of Softbank SA shares held by Aleksander
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Lesz and Prokom Software SA, acting in concert, decreased by 742,000. Following the transaction,
Prokom Software SA and Aleksander} Lesz jointly hold 5,984,247 Softbank SA shares, representing
in aggregate 28.03% of Softbhank SA's share capital and 29.03% of the total vote at the General
Shareholders Meeting of Softbank SA. Prior to this share purchase transaction, Prokom Scftware
SA and Aleksander Lesz jointly held 6,728,247 Scftbank SA shares, representing in aggregate
32.63% of Softbank SA's share capital and 32.63% of the total vote at the General Sharsholders
Meeting of Softbank SA. Softbank SA'is share capital amounts to PLN 20,613,992 and is divided into
20,613,892 shares, each of which confers the right to one vote at the General Shareholders
Meeting.

(communiqué of Softbank SA — dated 27 August 2003)

On 28 August 2003 Komna SA (subsidiary) purchased 39 shares from the existing shareholders and
200 shares from the increased sharei capital of the MCCnet Sp. z 0.0, with the seat in Cracow. In
result, Koma SA heolds 239 shares of MCCnet Sp. 2 ¢.0., at the nominal value of PLN 500 per each
share, which werg obtainad for the total amount of PLN 198,500. The purchased shares constitute
57% of the share capital and votes at the General Meeting of MCCnet Sp. z o.o.. In the same
agreement Koma SA obtalned the éption fo increase its share in MCCnet Sp. z 0.0, to 76%.
According to paragraph 2.1.30 of the :Decree of the Ministries Cornmittee, there are no connections
between the Company or its Managément Board or its Supervisory Board and the seller of the
shares. Koma will pay for the purchased shares in cash and will treat them as a long term capital
investment, bocked at the purchase pfrice. Acquired know-how and experience of MCCnet will allow
Koma SA to take a leading role In thefGroup as a provider of the maobile services for B2B, B2C and
gives an opportunity to participate in projects connected with the development of Wi-Fi net and IVR
software. :

(communiqué of Prokom Software SA - R3/35/2003 dated 4 September 2003}

On 29 August 2003 the court registered an increase In the share capital of AWiM Mediabank SA.
Currently, the share capital of AWJM Mediabank SA stands at PLN 6,715,000. Softbank holds
€7.150 shares, representing 100% of the shara capital of AWIM Mediabank SA, and is entitled to
134 300 votes at the General Shareho:lders Meeting, representing 100% of the total vote.

{communiqué of Softbank SA — dated 12 September 2003)

On 1 September 2003 Prokom Soﬁware 8.A. and Aleksander Lesz signed an annex to the
Shareholders Agreement of October 2th, 2002 (communique RB/51/2002 of 25 October 2002). The
annex changes the provisions of the Agreement in the way that Aleksander Lesz will not be eligible
for the bonus on the share price related to the Softbank's shares sold by Mr Lesz. At the same time,
the number of shares in the put cptloﬁ will be decreased by 372,000 that will be left at the exclusive
discretion of Aleksander Lesz.

(communiqué of Softbank SA — dated 2 Septernber 2003)

On 18 September 2003, in accordance with the agreement concluded on 22 May 2003 (report
RB/13/2003), Prokom Software SA received delivery from the Czech Consolidation Agency of
196,010 shares with nominal value of CZK 1000 per share in PVT a.s. with its seat in Prague, Czech
Republic for a total purchase price of CZK 401,428,480 (approximately PLN 55 million). The shares
constitute 25.90% in the share capital'and votes at the General Meeting of PVT a.s., which qualifies
such shares as assets of substantial value, The purchase price was financed by cash in the amount
of CZK 120.428.544 (approximately iPLN 16.2 million)and a temporary loan drawn by Prokom
Software SA In the amount of CZK 2i80.999.936 {approximately PLN 38.8 millian). The temporary
loan will be replaced within appraximétely six months by a new loan provided by a Czech bank to
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the holding company established by kaom Software SA in the Czech Republic. The new loan has
been irrevocably committed and is fully non-recourse to Prokom Software SA. As a result of this
transaction and based upon an agrfeement with its financial partners, Prokom Software SA wil
obtain full control over the core [T business of PVT a.s.

(communiqué of Prokem Software SA - R3/42/2003 dated 18 September 2003)

« Prokom Software SA received delivéry from the Tacoma Consuiting a.s. with its seat in Prague,
Czech Republic, of 20 shares with nominal value of CZK 100,000 per share in ST Consulting a.s.
with its seat in Prague, Czech Repubﬂc for a total purchase price of CZK 2,250,000 (approximately
PLN 300 thousand). The shares constitute 100% in the share capital and votes at the General
Meeting of ST Consulting a.s., whidh qualifies such shares as assets of substantial value. ST
Consulting a.s. presently performing as a PVT Prokom a.s. will take over the full control over PVT
a.s. IT activity, in which Prokom Software SA presently holds 25% of the share capital and votes at
the general meeting.

(communiqué of Prokom Software SA ~ RS/43/2003 dated 23 September 2003)

= On 29 September 2003 Wonlok SA and SABA Grupa Softbank SA (both Softbank SA’s subsidiaries)
concluded the purchase agreement under which Wonlok SA acquired the enterprise of SABA Grupa
Softbank SA for the amount of PLN 100,000, The acquisition tock place on 1 October 2003. Both
companies provides the |T services io the co-aperative banking sector, in which Wonlok S.A. is
prasent as well. ﬁ

(cornmuniqué of Softbank SA — dated 1 October 2003)

* On 29 September 2003 the Dominant Company received information on obtaining indispensable
consent of the President of Consumer and Competition Protection Office regarding the TETRA
Systern Polska SA, founded by Motorola Inc., Prokem Software SA, Computerland SA and
Telekomunikacja Energetyczna TeI-Eﬁergo SA. \

fcommuniqué of Prokorm Software SA - Ré/46/2003 dated 29 September 2003}

After the balance day

« On 17 October 2003 the court registéred an increase in the share capital of AWIM Mediabank SA,
Softbank's subsidiary undertaking. Cﬁrrently, the share capital of AWIM Mediabank SA stands at
PLN 7,815,000. Seftbank holds 78,150 shares, representing 100% of the share capital of AWM
Mediabank SA, and is entitled to 158 300 votes at the General Shareholders Meeting, representing
100% of the total vote. ‘

{communigué of Softbank SA — dated 29 datober 2003)

«  On 22 October 2003 the Company received information on obtaining Indispensable consent of the
President of Consumer and Competiﬁon Protection Office regarding C2 System Polska SA and
RUM IT SA, founded by Prokam Software SA and Computeriand SA.

(communiqué of Prokom Software SA - RB/50/2003 deted 23 October 2003)

+ On 28 October 2003 the court registered an Increase in the share capital of Sofibank SA. As a result
the share of Prokom Software SA In the share capital and votes at the General Shareholders
Meeting, decreased from 23.22% to 22.85%. Cumrently, the share capital of Softbank SA stands at
PLN 20,950,512 and is divided to 20,950,512 ordinary shares, of the amount of PLN 1 each,

(communiqué of Softbank SA - dated 6 November 2003)
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Signlficant events influencing financial results
The cumulative revenues of the Capital Gmup of Prokom Software after the 3™ quarter of 2003

amounted to PLN 983.5 million. Operating broﬁt was PLN 96.7 million, Profit before Income Tax PLN
93.0 miflion and Net Profit PLN 39.5 miflion. |

The main factors influencing the Net Profit oﬁ the Group were:

»  Prokom Software SA’s Net Profit of PLN 78.7 million.

r  |oss of Softbank SA Capital Group amdunting to PLN 2.0 millton.
= Loss of Internet companies amounting to PLN 11.8 miltion.

»  Goodwill write-off of PLN 31.3 million.

Revenues :

In the 3™ quarter of 2003 the sales of products and services represented 60.0% of total revenues, while
the remaining 40.0% was generated by sales of goods and materials. The majority of the Group's
revenues were generated by Prokom Software SA (64.8%).

Costs :

After the 3™ guarter 2003 the costs of pn:ducts, services, goods and materials sold amounted to PLN
635.4 million, with the selling margin of 34:5%. The selling margin on sales of products and services
equaled to 49.8%, whereas the selling margin on sales of goods and materials was 11.4%. Selling costs

“amounted to PLN 64,9 million and the generjal and administrative costs summed up to PLN 160.8 million.

The reported results include the adjustment ﬁo revenues and profits for the three quarters of 2002 relating
to the fransaction with PUP 3pin Sp. 2 of.o., which was deseribed In details in the Management's
Discussion & Analysis of the 2002 Annual Report. The effect of this adjustment was the increase in the
2™ quarter 2002 revenues and net profit by approximately PLN 27.6 million and PLN 18.9 rnillion,
respactively. :

The valuation of the possibility of fulfillment of praviously published financial results forecasts
The Management Board of Prokom Software S.A. did not present any forecasts of Prokom Software
S.A’s or its Capital Group's financial results to the public.

Changes in shares ownership structure ;
Shareholders who helid directly or indirectly at least 5% of the total number of votes at the General

Shareholders' Mesting (GSM) of Prokom Software SA:

Shareholders of Prokom Software SA as at 14 November 2003

Shareholder Number of shares % in share caplital {Number of votes at GSM| % of votes at GSM
Frokom Investmants SA 2360573 | 17.12% 37656,253 18.28%
Ryszard Krauza*) 1,838,514 P 13.60% 2,073,314 14.27%

Bank of New York™) 1,609,124 C11.67% 1,609,124 11.07%

P2U SA 752,036 0 5.45% 752,038 517%

CU OFE BPH CU PBK***) - 582,320 J 4.30% 582,320 4.01%

") ot 14 November 2003 Mr. Rys2ard Krauze owned directly and indirectly 86.77% of the share capital and votes 2l the GSM of Prokom Inveslmenls SA

whten resulls In direct and indivect share of 25.12% In Prokom Softwire SA's share capligl Bnd 26.47% of voles sl ils GSM.
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“*} The GDR 's dopasilory

*** gn 30 May 2003 CU OFE BPH PBK held 582,320 snares and he bonds convertible 1¢ E — series shares af Prokom Software SA. In caze of convercion af
3l issued bonds to shares CU OFE BPH PBK would hold 786,938 sharas conetiluling 5.29% of the share capital snd enilling Lo 5.04% of voles ai lhe .
General Sharehalders' Meeting ‘

Shareholders of Prokom Software SA as at 14 August 2003

Shareholder Nurnber of shares | % in share capital |Number of votes at GSM| % of votes at GSM
Prokom [nvestments SA 2,654 529 : 19.81% 2,950,209 20.67%
Ryszard Krauze*) 1,888,514 ©13.95% 2,073,314 14.52%
Bank of New York**) 1,836,466 Co1357% 1,836,466 12.86%
CU OFE BPH CU PBK™™") 582,320 ) 4.30% 582,320 4.01%

Y an 14 Augusl 2003 Mr. Ryazard Kratize owned direclly and Indireclly 65.77% of the share capilal and voles at the G3M of Prokam Inveaimenis SA whieh
resulls in direct and indirect share af 27.05% in Prokom Soflware SA's share capllal and 28.32% of vale= 3l ils GSM.
“*) The GDR 's depository
= on 30 May 2003 CU OFE 6FH PBK held 582,320 shares and iHe bonds convertibls to £ — series shares of Frokom Software Sa. In cags of converclon of
all issued bonda to shares CU OFE BPH FBK would hold 786 93_8 shares canalituting 5.28% of the share caplial and entiling lo 5.04% of votes al the
Genem! Shareholders’ Masling )

Changes in Prokom Softwara SA’s shares owﬁership structure:

on 5 September 2003 Prokom Investments SA dependent on Mr Ryszard Krauze — President of the
Management Board of FProkom Software SA, had sold 183,956 ordinary bearer shares of Prokom
Software SA. - at the average unit price of PLN 177 per share. As the result of this transaction Mr
Ryszard Krauze, along with Prokom Investments SA, represent together 4,349,087 shares of Prokom
Software SA, which constitute 32.13% of share capital as well as 4,829,567 votes, which entitle to
33.83% votes at the General Shareholders' Nfleetmg of Prokom Software SA.

(communiqué of Prokom Software SA - RB/36/2003 dated 5 Septernber 2003)

on 10 Septemnber 2003, as the result of conversion of 3,831 A series convertible bonds, the National
Depository For Securities (KDPW SA) mgiﬁtered 256.677 E series ordinary bearer shares of Prokom
Software SA of the nominal value of PLN 1,00 each under code PLPROKMO00054. On 12 September
2003 the Management Board of Warsaw Stéck Exchange passed on the resolution concerning bringing
into stock circulation 256,677 E-series ordinary bearer shares. The above mentloned shares were
brought into stack circulation on the Warsa\& Stock Exchange main market on 19 September 2003, after
the National Depository for Securities i assimilated above mentionad shares (defined with
PLPROKOMOO0O54 code) with 13,276,584 shares already existing into stock circulation (defined with
PLPROKOMO0O0013 code). On 18 September the District Count in Warsaw made the decision on
registration an incraase in the share capital? of the Company resulting from issue of 256,677 E series
shares. After the registration thé share capital of Prokam Software SA amounts to PLN 13,791,201 and
is split into 13,791,201 shares of nominal value of PLN 1.00 each, giving rights to 14,532 865 votes at
the General Shareholders’ Mseting. :
The present structure of Company’s share capital is as given below:
185,416 nominative preferred shares of A series (1:5 voting rights),
9,814,584 ordinary bearer shares of B series,
2,700,000 ordinary bearer shares of C series,
762,000 ordinary bearer shares of D series,
256,677 ordinary bearsr shares of E series,
72,524 ordinary bearer shares of F serigs.
on 15 September 2003 the Company recei\éed from PZU SA information that PZU SA together with its
dependent PZU Zycie SA is the proprietor of 752,036 shares of Prokom Software SA which constitute
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5,45% of share capital and entitle to execute 752,036 votes at the Company’s General Sharsholders’

S
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Meeting (being 5,17% of the total number of voties).

(communiqué of Prokom Software SA - RB/40/2003 %dated 15 September 2003)

* on 24 September 2003 Prokomn Investments SA dependent on Mr Ryszard Krauze — President of the
Management Board of Prokom Software SA,E
Software SA. - at the average unit price of PLN 172 per share. As the result of this transaction Mr
Ryszard Krauze, along with Prokom lnvestrhér!wts SA, represent together 4,249,087 shares of Prokom
Software SA, which constitute 30.81% of shafre capital as well as 4,729,667 votes, which entitle to
32.54% votes at the General Shareholders’ Meéting of Prokom Software SA,

(communiqué of Prokomn Software SA - RB/44/2003Idated 25 September 2003)

»  Bank of New York sold Prokom Software SAS shares and in effect it holds 1,609,124 shares giving it

the right to 11.67% of Prokom's share capital and 11.07% of the total number of votes at the GSM.
i

had sold 100,000 ordinary bearer shares of Prokom

|
Besides described above , Prokom Software SA-haZs no knowledge of any other changes in the structure of
the Comi’:any's ownership, I

i

\IR Changes in the ownership of Company's sljnares or rights to the shares by the members of the
Supervisory Board and the Management Boafrd.

Shareholder 14-08-2003- | Increase / decrease 14-11.2003
Number of Numbm:' of | Number of | Number of | Number of | Number of
shares optlor[:s shares options shares options
The Management Boar*) 2,109,935 . ' -4,030 - | 2,105,905 -
The Supervisory Board - - - - - -]

*) The number of shares includes 1,888,514 shares hold by Mr. Ryszard Krauze,
ViiL. Information about legal suits or administréthfle praceadings pending against Prokem Software SA
or its subsldiaries regarding their liabilities ér receivables.
in the 3™ quarter 2003 there were no pending [egal suits or administrative procesdings against Prokom
Software SA or its subsidiaries regarding theirl}liabilities or receivables of combined value exceading in
total 10% of Prokom Software SA’s shareholdell's' equity.

i
) Information about uncommon transactiansibetween group companias of value exceeding EUR
500,000. |
Excluding the transsction deseribed in paragra;'ah 111 “Investing activities”, all inter-company transactions
between group companies were ordinary tra’nseinctions concluded on usual market conditions and were a

result of regular operating activity of Prokom‘So;ftwarB SA and its subsidiaries.

|

i
X, Guarantees grantad. .
The combined value of guarantees granted by [Prokomn Software SA or its subsidiaries ta a single entity

or its subsidiary did not exceed 10% of Prokom|Software SA's shareholders’ equity.
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X1 Other information esseantial for the esﬂmatioh of the Group’s performance and condition.

*  The Management Board of Prokom Software S‘A revoked the power of attornay, which was given to Mr
Mirostaw Szturmowicz on 2 June 2003, T : '
(communiqué of Prokom Soffware SA - RB/31/2003 idated 14 Auvgust 2003)

i

{
[
|

Signature of the officer repraseniing the Company. |

|
14 November 2003 Dariusz Gérka Member of the Management Board  .............

date full name _function signature
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